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Accumulation signs
within the current
triangular
consolidation raises
the prospect of a
subsequent upside
break

Indicator Readings

Daily Indicators

15-day EMA 0.40
60-day EMA 0.39
200-day EMA 0.336
14-day RSI 55.39
Daily Stochastics 44.4

W eekly Indicators

12-week EMA 0.395
40-week EMA 0.343
8-week RSI 59.1
Weekly Stochastics 42.1
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Trading Buy

Currently in a triangular consolidation

Signs of accumulation since late January

Supported by the 15-day & 60-day moving averages

Daily stochastics turning up from oversold, daily MACD tilting positive
Look for initial rise to $0.445

If $0.445 clears subsequently (triangular break) > $0.47 to $0.485
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The stock has been caught within a 4-month triangular consolidation pattern after touching a
high of $0.47 last year. But signs of accumulation emerged since late January:

The 1* accumulation sign occurred on January 28" when volume transacted was 21.8mil
shares. Although the stock ended off that day’s high of $0.42 to finish at $0.40, the ‘buy-up’
volume was stronger, mostly at the $0.405 level. We thus view the candlestick pattern on that
day as an inverted hammer — an indication of accumulation.

The 2™ accumulation sign occurred 5 trading days later on 6" February with a volume
transaction of 29.8mil shares. Most of the shares transacted were at $0.40, with the ‘buy-up’
volume once again coming in stronger. We see the time lapse between the 1% & 2"
suspected accumulation days as an attempt to weed out the weaker short-term traders.

Chart: Daily Candlesticks
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Range Trader

The stock’s volume matrix for the past 20 trading days shows possible accumulation at $0.395
to $0.415. The hourly charts shows that the stock’s rise from $0.375 to $0.43 that occurred
from February 3" to 10" had taken the form of a 5-wave up move. Following a pullback from
$0.43 down to $0.39 in the past week, wave pattern points to the possibility of another upside
move.

The stock is currently supported by its 15 & 60 days moving averages. The daily stochastics is
turning up from oversold levels, with the daily MACD tilting to a positive cross.

Technically, there is upward bias to $0.445, testing the upper limit of the current triangular
consolidation. If this level clears subsequently, a triangular upside break would occur, with the

next technical level seen at $0.47~0.485. This 2™ level is seen with a mid-term view in mind.

The technical view would be invalidated if the stock falls below $0.39.

Triangular Consolidation: Daily Candlesticks

1t E nan
0,807 Lt
Qar nay
i ] L faw
045 L oas
a4 — [
(=10 ] L)
(= e [
g - 0di
Aty - nan
L= naw
=] - nan
[k r) - nar
0 - D6
[k ] ‘l nan
[k T nas
REED J Triargidar Consaliciation L naz
(SR F oz
on oI
010 i [T
(=2 - oI0
o u E o
oav LEL
om n.i’ﬁ nzn
ke -
=R l"lﬂ - oo
(=i - 03
oz naz
oz o
[=1==] f - 00
ais ¥ iy L mo
oy IF.:.D'E' Wlﬁ:dﬁgﬂ nin
= Toeda™ T Fomwnl T 7T ki | lam ' T are’ | Wiy T Juguin [Repeecd | 0 Feweeeisdr | bode | [Fabsuswpesen | gt o
KELIVE




Range Trader

w KIM ENG

Disclaimer

The information, tools and materia presented herein are provided for informational purposes only and are not to be used or considered as an offer or a
solicitation to sell or an offer or solicitation to buy or subscribe for securities, investment products or other financia instruments, nor to constitute any
advice or recommendation with respect to such securities, investment products or other financial instruments. This research report is prepared for genera
circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may
receive this report. You should independently evaluate particular investments and you should consult an independent financial adviser before making any
investments or entering into any transaction in relation to any securities mentioned in this report.

The information, tools and material presented herein are not directed at, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or
which would subject the Kim Eng Group of companies and/or its subsidiaries or &ffiliates (collectively “Kim Eng”) to any registration or licensing
requirement within such jurisdiction.

Information and opinions presented in this report have been obtained or derived from sources believed by Kim Eng to be reliable, but Kim Eng makes no
representation as to their accuracy or completeness and Kim Eng accepts no liahility for loss arising from the use of the material presented in this report
where permitted by law and/or regulation. This report is not to be relied upon in substitution for the exercise of independent judgment. Kim Eng may
have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect
the different assumptions, views and analytical methods of the analysts who prepared them.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made
regarding future performance.

Structured securities are complex instruments, typicaly involve a high degree of risk and are intended for sale only to sophisticated investors who are
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financia
and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and
the credit quaity of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct its own investigation and
analysis of the product and consult with its own professional advisers asto the risks involved in making such a purchase.

Generad Disclosure

Kim Eng may, to the extent permitted by law, participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report,
perform services for or solicit business from such issuers, and/or have a position or holding, or other materia interest, or effect transactions, in such securities
or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in thisreport.
Kim Eng may, to the extent permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the
material is published. Kim Eng may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may
make a primary market in issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months,
significant advice or investment servicesin relation to the investment concerned or arelated investment.

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility
or liahility on any account whatsoever on the part of this firm or any member or employee thereof. The information contained in this transmission may
contain privileged and confidential information and is intended only for the use of the person(s) name above. If you are not the intended recipient, or an
employee or agent responsible for delivering this message to the intended recipient, any review, dissemination, distribution or duplication of this
communication is strictly prohibited. If you are not the intended recipient, please contact the sender immediately by reply email and destroy all copies of
the original message.
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Stock rating by 12M relative returns:

+20% or more Buy

+10% to 20% Trading Buy gL?"%——— _
-10% to +10% Market Perform

-10% to -20% Trading Sell

-20% or less Sell VP, Retail Research
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